YOUNG & HEALTHY, INC.
(a nonprofit organization)

FINANCIAL STATEMENTS
JUNE 30, 2023 and 2022

(with Independent Auditor's Report Thereon)



YOUNG & HEALTHY, INC.
FINANCIAL STATEMENTS
JUNE 30, 2023 and 2022

(with Independent Auditor's Report Thereon)

TABLE OF CONTENTS
Page(s)

Independent Auditor's Report 1-2
Financial Statements

Statement of Financial Position 3-4

Statement of Activities 5-6

Statement of Functional Expenses 7-8

Statements of Cash Flows 9

Notes to Financial Statements 10-19



E] LucasHorsfall

Accountants and Advisors

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Young & Healthy, Inc.
Pasadena, California

Opinion

We have audited the accompanying financial statement of Young & Healthy, Inc. (a nonprofit
Organization), which comprise the statements of financial position as of June 30, 2023 and 2022, the
related statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Organization as of June 30, 2023 and 2022 and the changes in its net assets and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to
continue as a going concern within one year after the date that the financial statements are issued or
available to be issued.



INDEPENDENT AUDITOR'S REPORT (Continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

-ane,l H@zﬂm, HLEPH‘;‘. - {juvkod, (P

Pasadena, California
November 29, 2023



YOUNG & HEALTHY, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2023
ASSETS
Without donor With donor
Restrictions Restrictions Total
Current assets
Cash $ 80,252 § 326,216 $ 406,468
Investments, at fair value 785,066 - 785,066
Unconditional promises to give, net 631 106,183 106.814
Total current assets 865,949 432,399 1,298,348
Property and equipment
Computer equipment 89,978 - 89,978
Software 40,559 - 40,559
Leasehold improvements 74,444 - 74,444
Furniture and fixtures 84.306 - 84.306
289,287 - 289,287
Less: accumulated depreciation (232.344) - (232.344)
Total property and equipment, net 56.943 - 56.943
Total assets $ 922,892 $ 432,399 § 1,355,291
LIABILITIES AND NET ASSETS
Liabilities
Accrued expenses $ 51437 $ - $ 51,437
Total current liabilities 51.437 - 51.437
Total liabilities 51.437 - 51.437
Net assets
Without donor restrictions
Undesignated 814,512 - 814,512
Invested in property and equipment 56.943 - 56.943
Total without donor restrictions 871,455 - 871,455
With donor restrictions - 432.399 432.399
Total net assets 871,455 432.399 1.303.854
Total liabilities and net assets $ 922892 § 432399 $ 1,355.291

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2022
ASSETS
Without donor With donor
Restrictions Restrictions Total
Current assets
Cash $ 341,289 §$ 65,222 $ 406,511
Investments, at fair value 762,024 - 762,024
Unconditional promises to give, net - 319,419 319,419
Other current assets 521 - 521
Total current assets 1,103,834 384,641 1,488,475
Property and equipment
Computer equipment 150,602 - 150,602
Software 40,559 - 40,559
Leasehold improvements 75,265 - 75,265
Furniture and fixtures 85.856 - 85,856
352,282 - 352,282
Less: accumulated depreciation (258.097) - (258.097)
Total property and equipment, net 94,185 - 94,185
Total assets $_ 1.198.019 $ 384,641 $ 1.582.,660
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable $ 4385 $ - $ 4,385
Accrued expenses 75,039 - 75,039
Total current liabilities 79,424 - 79,424
Total liabilities 79.424 - 79.424
Net assets
Without donor restrictions
Undesignated 1,024,410 - 1,024,410
Invested in property and equipment 94,185 - 94,185
1,118,595 - 1,118,595
With donor restrictions - 384.641 384.641
Total net assets 1,118.595 384.641 1,503,236
Total liabilities and net assets §__1.198.019 § 384.641 $ 1,582,660

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2023

Without donor With donor

Restrictions Restrictions Total
Revenues
Contributions $ 427,536 $ 413,225 $ 840,761
Donated services 665,682 - 665,682
In-kind contributions 188,224 - 188,224
Special events, net of expenses of $70,460 169,110 - 169,110
Interest income 24,030 - 24,030
Net gains and (losses) from investments 927) - 927)
Miscellaneous income 125 - 125
Net assets released from restrictions 365,467 (365.467) -
Total revenues 1,839,247 47,758 1,887,005
Expenses
Program services:
Medical and dental 294,993 - 294,993
Mental health 266,366 - 266,366
Outreach 184,417 - 184,417
Volunteer 117,316 - 117,316
Dental Education 103,747 - 103,747
Mobile clinic 590,850 - 590,850
Supporting services:
Development 288,565 - 288,565
General and administrative 231,130 - 231,130
Total expenses 2.077.384 - 2.077.384
Loss on disposal of assets (9.003) - (9.003)
Change in net assets (247,140) 47,758 (199,382)
Net assets, beginning of year 1.118.595 384.641 1.503.236
Net assets, end of year $ 871,455 $ 432399 $ 1,.303.854

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2022

Revenues
Contributions
Donated services
In-kind contributions

Special events, net of expenses of $48,467

Interest income

Net gains and losses from investments

Net assets released from restrictions

Total revenues

Expenses

Program services:
Medical and dental
Mental health
Outreach
Volunteer
Dental Education
Mobile clinic

Supporting services:
Development
General and administrative

Total expenses
Gain on extinguishment of debt
Change in net assets

Net assets, beginning of year

Net assets, end of year

Without donor With donor
Restrictions Restrictions Total
$ 640,591 $ 561,342 $ 1,201,933
644,890 - 644,890
224,440 - 224,440
628,463 - 628,463
20,921 - 20,921
(99,448) - (99,448)
350,950 (350.950) -
2,410,807 210,392 2,621,199
397,796 - 397,796
470,505 - 470,505
341,173 - 341,173
119,498 - 119,498
81,837 - 81,837
490,368 - 490,368
347,719 - 347,719
221.900 - 221.900
2.470.796 - 2.470.796
163.312 - 163.312
103,323 210,392 313,715
1,015,272 174.249 1,189.521
$ 1.118.595 $ 384.641 $ 1,503,236

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2023

Supporting
Program Service Expenses Service Expenses
Medical General and
and Mental Dental Mobile Develop- Administra-
Dental Health Outreach Volunteer Education Clinic ment tive Total
Salaries § 89,204 $ 130,355 $ 117,567 § 66,642 § 49,571 $ 48,816 $§ 158357 $ 73,991 § 734,503
Donated services 140,943 37,649 - - - 487,090 - - 665,682
Donated in-kind items 20,770 20,770 20,770 20,770 20,770 20,770 20,770 42,834 188,224
Payroll tax and benefits 17,524 33,231 26,831 15,814 9,416 9,660 33,806 17,968 164,250
Contract services 5,608 11,726 5,974 4,444 5,607 6,639 55,609 13,372 108,979
Office supplies 196 843 868 289 196 2,186 592 31,440 36,610
Evaluation 4,888 6,188 2,100 - 4,538 4,888 350 - 22,952
Audit - - - - - - - 20,000 20,000
Program supplies - 12,598 - 118 3,845 506 189 - 17,256
Insurance - other 1,854 1,854 1,854 1,854 1,854 1,854 1,854 1,854 14,832
Accounting - - - - - - - 13,943 13,943
Marketing and Public Relations 856 856 848 906 856 856 5,164 - 10,342
Dues and subscriptions 6,090 - - - - - - 1,038 7,128
Bank charges - - - - - - - 6,956 6,956
Equipment maintenance 219 219 241 219 219 219 4,613 208 6,157
Meetings 638 677 638 8 638 707 835 1,272 5,413
Insurance -workers compensation 612 612 612 612 612 612 612 612 4,896
Rent 630 610 709 562 610 593 604 565 4,883
Printing 71 2,891 477 195 132 571 375 123 4,835
Payroll services 566 566 566 566 566 566 566 566 4,528
Telephone 534 534 558 534 534 534 492 492 4,212
Postage 249 242 263 242 242 242 236 265 1,981
Conference/education - 355 - - - - - 74 429
Travel/mileage/meals - 49 - - - - - 8 57
Allowances(recovery) against
unconditional promises - - - - - - - 7 7
Total before depreciation 291,452 262,825 180,876 113,775 100,206 587,309 285,024 227,588 2,049,055
Depreciation 3.541 3.541 3.541 3.541 3.541 3.541 3.541 3.542 28.329
Total expenses $_294993 $266366 $_ 184417 $_ 117316 $_ 103,747 $_ 590.850 $_ 288,565 § 231,130 $_2.077.384

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2022

Supporting
Program Service Expenses Service Expenses
Medical General and
and Mental Dental Mobile Develop-  Administra-
Dental Health Outreach Volunteer Education Clinic ment tive Total
Salaries $§ 74,025 $241,116 $ 190,875 § 55033 § 21,796 § 28,315 $§ 189,709 $§ 87,559 § 888,428
Donated services 246,448 98,788 - - - 299,654 - - 644,890
Contract services 16,399 16,399 16,306 16,399 16,399 118,899 63,199 18,923 282,923
Donated in-kind items 20,918 20,918 67,218 20,918 20,918 23,877 20,930 28,743 224,440
Payroll tax and benefits 19,497 50,559 45,350 14,290 3,912 6,167 44,884 17,357 202,016
Program supplies 6,437 15,377 1,333 269 5,730 399 104 - 29,649
Accounting - - - - - - - 27,940 27,940
Audit - - - - - - - 18,550 18,550
Miscellaneous - - - - - - 15,663 - 15,663
Insurance - other 1,816 1,816 1,816 1,816 1,816 1,816 1,816 1,816 14,528
Marketing and Public Relations 1,602 1,572 1,572 1,575 1,572 1,572 - - 9,465
Printing 492 584 3,342 492 965 949 746 - 7,570
Bank charges - - - - - - - 7,104 7,104
Insurance -workers compensation 810 810 810 810 810 809 810 810 6,479
Evaluation - 5,807 - - - - - - 5,807
Meetings 62 5,490 152 - - - - - 5,704
Telephone 672 672 896 672 672 672 642 642 5,540
Office supplies 75 1,258 3,688 64 72 64 (59) 12 5,174
Allowances (recovery) against
unconditional promises - - - - - - - 4,743 4,743
Rent 584 584 584 584 584 584 584 584 4,672
Payroll services 557 557 557 557 557 557 557 557 4,456
Equipment maintenance 163 163 163 163 163 163 2,058 163 3,199
Conference/education 850 1,400 540 - - - - 122 2,912
Postage 275 274 274 274 274 289 324 274 2,258
Travel/mileage/meals 42 779 15 - 15 - - - 851
Dues and subscriptions - - 100 - - - 170 417 687
Healing fund 490 - - - - - - - 490
Total before depreciation 392,214 464,923 335,591 113,916 76,255 484,786 342,137 216,316 2,426,138
Depreciation 5,582 5,582 5,582 5,582 5,582 5,582 5,582 5,584 44.658
Total expenses $_397.796 $.470.505 $_ 341,173 §_ 119498 § 81.837 $__ 490368 $_347.719 $_ 221900 $_ 2.470.796

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2023 AND 2022

2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Collections from donors $ 1221488 $ 2,119,036
Interest collected 24,216 21,321
Cash paid to vendors and employees (1,245,747) (2,067,453)
Net cash (used in) provided by operating activities (43) 72,904
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment - (46.257)
Net cash used in investing activities - (46,257)
(Decrease) Increase in cash during the year (43) 26,647
Cash, beginning of year 406,511 379,864
Cash, end of year $ 406,468 $ 406,511
RECONCILIATION OF CHANGE IN NET ASSETS TO NET
CASH (USED IN) PROVIDED BY OPERATING
ACTIVITIES:
Change in net assets $ (199,382) § 313,715
Adjustments to reconcile change in net assets to
net cash (used in) provided byoperating activities:
Depreciation 28,239 44,659
Loss on disposal of assets 9,003 -
Gain on extinguishment of debt - (163,312)
Interest reinvested (23,969) (20,833)
Unrealized (gain) loss on investments 927 99,448
Other Receivable 525 (525)
Changes in:
Unconditional promises to give, net 212,605 (225,168)
Accounts payable (4,385) 990
Accrued expenses (23.606) 23.930
Net cash (used in) provided by operating activities $ (43) $ 72,904

See Independent Auditor's Report.
The accompanying notes are an integral part of these financial statements.



YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

1. ORGANIZATION

Since 1990, Young & Healthy, Inc. (the Organization) has served low-income children and families in the
greater Pasadena area with the mission to provide access to high-quality healthcare services. The
Organization's program services and impact on the community can be categorized in three different
groups: donated health services to uninsured and underinsured community; health insurance enrollment,
advocacy and navigation; and educational services.

Donated health services (unaudited): For the year ended June 30, 2023, the Organization assisted
approximately 1,868 children with medical, dental and mental health services that were donated
by the Organization’s 349 professional volunteers.

For the year ended June 30, 2022, the Organization assisted approximately 1,497 children with
medical, dental and mental health services that were donated by the Organization’s 349
professional volunteers.

Health insurance enrollment (unaudited): For the year ended June 30, 2023, the Organization
provided insurance enrollment assistance, insurance education and advocacy services to
approximately 290 children and 514 adults.

For the year ended June 30, 2022, the Organization provided insurance enrollment assistance,
insurance education and advocacy services to approximately 242 children and 407 adults.

Education and prevention (unaudited):

First Grade Dental Education Program: For the year ended June 30, 2023, 56 of the
Organization's volunteers taught approximately 1,275 first graders in 58 Pasadena area
classrooms proper dental hygiene habits over a nine month period.

For the year ended June 30, 2022, 46 of the Organization's volunteers taught
approximately 1,056 first graders in 47 Pasadena area classrooms proper dental hygiene
habits over a nine month period.

Parent Education: For the year ended June 30, 2023, the Organization's staff and
professional volunteers lead 54 parent workshops to a total of approximately 500 parents
and guardians.

For the year ended June 30, 2022, the Organization's staff and professional volunteers
lead 102 parent workshops to a total of approximately 1,307 parents and guardians.

Trauma Informed Care: For the year ended June 30, 2023, the Organization offered 20
trainings to approximately 364 people, including Pasadena Unified School District
teachers and administrators.

For the year ended June 30, 2022, the Organization offered 92 trainings to approximately
2,353 people, including Pasadena Unified School District teachers and administrators.

10



YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

1. ORGANIZATION (Continued)
Education and prevention (unaudited) (Continued):

Mindfulness Education: For the year ended June 30, 2023, the Organization's
Mindfulness Education volunteers completed the 6-week program for 13 schools, 95
classes and approximately 2,330 children.

For the year ended June 30, 2022, the Organization's Mindfulness Education volunteers
completed the 6-week program for 19 schools, 89 classes and approximately 2,443
children.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting polices applied in the preparation of the accompanying financial
statements is as follows:

Basis of Presentation

The accompanying financial statements have been prepared in accordance with generally accepted
accounting principles in the United States of America (U.S. GAAP), which require the Organization to
report information regarding its financial position and activities according to the following net asset
classifications based upon the existence or absence of restrictions on use that are placed by its donors:

Net Assets without Donor Restrictions: Net assets available for use in general operations and not
subject to donor restrictions or have been released from donor restrictions.

Net Assets with Donor Restrictions: Net assets subject to donor-imposed restrictions. Some
donor- imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or other events specified by the donor. Donor imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both. The financial statements of the
Organization have been prepared in accordance with U.S. generally accepted accounting
principles ("US GAAP"), which require the Organization to report information regarding its
financial position and activities according to the following net asset classifications:

Cash and Cash Equivalents

For the purpose of the statement of cash flows, cash includes the amounts deposited with a financial
institution. The Organization defines cash equivalents as short-term, highly liquid investments that are
both readily convertible to cash, and so near to maturity that the risk of changes in value because of
interest fluctuations is insignificant.

Unconditional Promises to Give

Unconditional promises to give are stated at the amount management expects to collect from outstanding
balances. Long-term unconditional promises are stated at present value, discounted using Federal Prime
Rate. Management provides for probable uncollectible amounts through an allowance for bad debt
expense and an adjustment to a valuation allowance based on its assessment of the current status of
individual accounts.

11



YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Unconditional Promises to Give (Continued)

Balances that are still outstanding after management has used reasonable collection efforts are written off
through a charge to the valuation allowance and a credit to unconditional promises to give (see Note 5).

Property and Equipment

Property and equipment are carried at cost or, if received as a donation, at the fair value at the date of the
gift. Depreciation is calculated on the straight line method over their estimated useful lives of 3 to 10
years. Leasehold improvements are amortized over the shorter of the lease term or the estimated
remaining useful life of the respective asset. Costs of additions, improvements and betterments are
capitalized; repairs and maintenance are expensed when incurred. Upon retirement or disposal, the related
cost and accumulated depreciation are eliminated from the respective accounts, and the resulting gain or
loss is reflected in the statement of activities. Depreciation expense for the years ended June 30, 2023 and
2022 was $28,329 and $44,658, respectively.

Revenue Recognition

Contributions

Contributions consist principally of donations from individuals and organizations. Contributions are
recognized as revenue when received or unconditionally promised. Contributions are recorded as
increases to net assets without donor restrictions or net assets with donor restrictions on the existence
and/or nature of any donor purpose or time restrictions. When a restriction expires (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor restrictions
are reclassified to net assets without donor restrictions and are reported as net assets released from
restrictions in the statement of activities.

Federal Grant

During the year ended June 30, 2021, the Organization partnered with an organization called Day One, (a
community-based nonprofit organization), as a subcontractor to their grant agreement with Department of
Health and Human Services. The project is called TOMA and its purpose is to facilitate Earned Income
Tax Credit (EITC) and Adverse Childhood Experience (ACE) by building local knowledge and capacity.

Through Day One, Young and Healthy will receive a grant of $130,000 a year for 3 years on a
conditional basis from September 1, 2020 through September 30, 2023. During the year ended June 30,
2023, Organization incurred $130,000, which was approved by the grantor, as such the $130,000 was
recorded as contribution. Out of the $130,000 grant earned, $69,432 was outstanding as receivable, which
was subsequently received by the Organization.

12



YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition (Contined)

Donated Services and In-Kind Contributions

Support arising from donated services is recognized if the services received require specialized skills,
which are provided by individuals possessing those skills, and would typically need to be purchased if not
provided by the donor. The donated services are reflected as contributions, with associated donated
service expense based on the fair value of volunteer professional services performed for the Organization.
The volunteers are utilized in the medical, dental, mental health, and mobile clinic programs.

Donated in-kind items are contributed goods and supplies that are recorded at fair value at the date of
donation.

A substantial number of community volunteers have made significant contributions of their time to the
Organization's program and supporting services. The value of this contributed time is not included in the
financial statements but the estimated value of donated time for the years ended June 30, 2023 and 2022
were $781,518 (unaudited) and $584,109 (unaudited), respectively.

Functional Allocation of Expenses

The costs of providing the various programs and activities have been summarized on a functional basis in
the statement of functional expenses. Accordingly, certain costs have been allocated by management of
the Organization among the programs and supporting services benefited.

The financial statements report certain categories of expenses that are attributed to either program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently
applied. The expenses are allocated based on the basis of estimates of time and effort. Expenses that can
be identified for program or supporting service are reported accordingly.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been made.

Uncertain Tax Position

The Organization accounts for uncertain tax positions in accordance with Financial Accounting Standards
Board (FASB) ASC 740, Accounting for Uncertainty in Income Taxes. FASB ASC 740 prescribes a
recognition threshold and measurement process for financial statement recognition of uncertain tax
positions taken or expected to be taken in a tax return. The interpretation also provides guidance on
recognition, derecognition, classification, interest and penalties, accounting in interim periods, disclosure
and transition. The Organization adopted the provisions of FASB ASC 740 and the adoption did not have
any effect on the financial statements. For federal and state tax purposes, the Organization is no longer
subject to income tax examinations by the tax authorities for years before 2019 and 2018, respectively.

13



YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentrations of Risk

The Organization has concentrations of 94% and 86% of the Organization's net unconditional promises to
give derived from two and four donor at June 30, 2023 and 2022, respectively.

The Organization maintains bank accounts with the banking institutions in which the deposits are
guaranteed by the Federal Deposit Insurance Corporation (FDIC). Cash balances are insured by the FDIC
for up to $250,000 per institution. The Organization had uninsured cash balances of $158,230 and
$170,625 at June 30, 2023 and 2022, respectively.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts of assets, liabilities, revenues and expenses, and disclosure of contingent assets and
liabilities at the date of the financial statements. Accordingly, actual results could differ from those
estimates. Significant estimates used in preparing these financial statements include those assumed in
computing the allowance for uncollectible promises (see Note 5).

3. LIQUIDITY AND AVAILABILITY

The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments while also striving to maximize the investment of its available funds. For purposes of
analyzing resources available to meet general expenditures over a 12-months period, the Organization
considers all expenditures related to its ongoing mission-related activities as well as the expenditures
undertaken to support those activities to be general expenditures. In addition to the financial assets
available to meet general expenditures over the next 12 months, the Organization operates with a
balanced budget and anticipates collecting sufficient funds to cover general expenditures not covered by
donor-restricted resources.

The Organization's financial assets available within one year of June 30, 2023 to meet general
expenditures include:

Financial assets:

Cash and cash equivalents $ 406,468
Unconditional promise to give, net 106,813
Investments 785,066
Less net assets with donor restrictions (432.399)
Total financial assets and other liquidity resources $ 865,948

14



YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

4. FAIR VALUE MEASUREMENT

Accounting Standards Codification (ASC) 820, Fair Value Measurements and Disclosures, establishes a
framework for measuring fair value. That framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and
the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy under ASC 820 are described below:

Level 1: Quoted prices are available in active markets for identical investments as of the
reporting date. The type of investments in Level 1 include listed equities and other securities held
in the name of the organization, and exclude listed equities and other securities held indirectly
through commingled funds.

Level 2: Pricing inputs, including broker quotes, are generally those other than exchange quoted
prices in active markets, which are either directly or indirectly observable as of the reporting date,
and fair value is determined through the use of models or other valuation methodologies.

Level 3: Pricing inputs are unobservable for the investment and include situations where there is
little, if any, market activity for the investment. The inputs into the determination of fair value
require significant management judgment or estimation. Investments that are included in this
category generally include privately held investments and partnership interests.

The following table sets forth by level within the fair value hierarchy, the Organization's assets measured
at fair value as of June 30, 2023:

Level 1 Level 2 Level 3 Total
Mutual Funds, ETF's, Closed-
End Funds $ 773,175 $ - $ - $ 773,175
Cash equivalents - - - 11,891
Total investments $ 773,175 $ - $ - $ 785,066

The following table sets forth by level within the fair value hierarchy, the Organization's assets at fair
value as of June 30, 2022:

Level 1 Level 2 Level 3 Total
Mutual Funds, ETF's, Closed- $ 754,513  $ - $ - $ 754,513
End Funds
Cash equivalents - - - 7,511
Total investments $ 754513 $ - $ - $ 762,024
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YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS
4. FAIR VALUE MEASUREMENT (Continued)

As of June 30, 2023, the Organization used the following methods and significant assumptions to estimate
fair value for assets recorded at fair value:

Mutual funds - Mutual funds are valued at the quoted market price of the fund, which represents the net
asset value of the share held by the fund at year-end.

Exchange traded funds - Where quoted prices are available in an active market, securities are classified
within Level 1 of the valuation hierarchy

5. UNCONDITIONAL PROMISES TO GIVE

Unconditional promises to give are temporarily restricted net assets for general operational purposes and
outreach program. Unconditional promises to give are as follows as of June 30,:

2023 2022
Receivable in less than one year $ 74,265 $ 203,596
Receivable in one to five years 39.150 122.425
Total unconditional promises to give 113,415 326,021
Less: discounts to net present value (2,602) (2,602)
Less: allowance for uncollectible promises (4.000) (4.000)

Unconditional promises to give, net $___106.813 $__ 319.419

A discount rate of 8.5% and 4.75% were applied to long-term promises to give at June 30, 2023 and 2022,
respectively.

6. SPECIAL EVENTS
In February 2023, the Organization held The Fundraising Gala which raised $211,210 in revenues and

incurred $68,171 in expenses. In March 2022, the Organization held The Fundraising Gala which raised
$595,186 in revenues and incurred $47,152 in expenses.
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YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

7. DONATED SERVICES AND IN-KIND ITEMS

The Organization received donated professional services and materials as follows during the year ended
June 30, 2023:

Revenue Utilization in Donor
Recognized Programs/Activities Restricted
Donated services - professional $ 665,682 Program service No associated
services donor
restrictions
Rent 166,160 Program and No associated
Supporting services  donor
restrictions
Program supplies 7,195 Program and No associated
Supporting services  donor
restrictions
Gala gifts 9,105 Program and No associated
Supporting services  donor
restrictions
Supplies 5.764 Program and No associated
Supporting services  donor
restrictions
Total donated in-kind $ 853,906
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YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

8. NET ASSET WITH DONOR RESTRICTIONS
Net assets with donor restrictions are restricted for the following purposes or periods:
2023 2022
Subject to expenditure for specified purpose:
Mental Health $ 213,823 $ 110,000
Medical and dental 35,000 35,000
Outreach 134,600 -
Capital 13,476 -
General 4,000 -
Promises to give, the proceeds from which
have been restricted by donors for
Mental health - 100,000
Mobile dental clinic - 75,000
400.899 320.000
Subject to the passage of time:
Promises to give that are not restricted by
donors but which are unavailable for
expenditure until due 31,500 8,000
Mental health - 1,100
Outreach - 55.541

$ 432,399 § 384.641

Net assets were released from donor restrictions during the year ended June 30, 2023 and 2022, by
incurring expenses satisfying the restricted purposes or by occurrence of other events specified by donors,
as follows:

2023 2022
Expiration of time restriction $ - $ 25,280
Medical and dental 119,000 19,901
Mental health 120,402 40,121
Mobile dental clinic - 41,642
Outreach 98,941 178,006
Capital 27.124 46,000

$ 365,467 $ 350,950

9. OPERATING LEASES

The Organization receives donated office space. The term of the lease was extended for a period of
twenty five years ending on February 1, 2047. Under the lease, the Donor may terminate the agreement at
their sole discretion with 180 days written notice. As part of the lease arrangement, the use of the facilities
is restricted to providing the care and services to Pasadena Unified School District students and
community. For the years ended June 30, 2023 and 2022, in-kind rent contribution and rent expense
recognized was $166,160 and $167,344, respectively, included in contributions and expenses in the
accompanying statement of activities.
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YOUNG & HEALTHY, INC.
NOTES TO FINANCIAL STATEMENTS

10. PENSION PLAN

The Organization maintains a defined contribution pension plan (the Plan) for its eligible employees.
Employees are eligible to participate in the Plan if they have completed one year of service and reached
21 years of age. The Organization may make a discretionary contribution not to exceed 3% of an
individual employee's elective deferrals in a given plan year. The Organization's contributions for the
years ended June 30, 2023 and 2022, were $14,441 and $20,753, respectively.

11. SUBSEQUENT EVENTS

Subsequent events have been evaluated through November 29, 2023, which is the date the financial
statements were available to be issued.
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